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RETAIL INFLATION

Context: India’s retail inflation rose to 0.71% in November, driven by core
components, while food prices stayed in deflation, shaping RBI’s near-term monetary
policy outlook.

Nov retail inflation rises to 0.71%:
food remainsindeflation zone
o s EXPLAINED

Understanding
deflation

sindia’sretail inflationin 2025

Syllabus Integration:

* GS 3: Indian Economy (Inflation & Monetary Policy):
CPI inflation trends, food vs core inflation dynamics,
transmission of monetary policy, inflation targeting
framework.

* GS 3: Agriculture & Food Management: Food price

Steady core inflation

Retail inflation moves up
marginally to 0.7% in Nov.

Inflation has slowed in seven of the first eight months of the financial vear; decline in food prices
offsets marginal acceleration in fuel inflation; prices in housing segment stay virtually unchanged

November inflation
interna

The Hindu Bureau
NEW DELHI

etail inflation in In-
Rdin quickened
marginally to 0.7%

in November 2025, up
from the historic low of
0.25% in October 2025,
with a continued contrac-
tion in food prices offset-
ting a marginal accelera-
tion in fuel inflation.
November's inflation rate
is the second-lowest ever
recorded in the current se-
ries of the Consumer Price
Index {CPI).

Inflation as measured by
the CPI, for which the lat-
est data were released by
the Ministry of Statistics
and Programme Imple-
mentation on Friday, has
slowed in seven of the first
eight months of this finan-
cial year.

The food and beverages

Marginal rise

Retail inflation in |ndia inched up in November 2025, rising from

October’s record low of 0.25%

RETAIL INFLATION [ %)

The chart shows retall price 0.71

z inflation (in%), measured by
the Consumer Price index
0
Dec. 2020 Jan. 2024 No. 2025
Saurce; CMIE

category saw prices con-
tract by 2.8% in November
2025, as compared to a
high base of 8.2% in No-
vember of last year, and a
contraction of 3.7% in Oc-
tober 2025,

“The factors driving in-
flation  downwards  have
been the same: base effect

and decline in prices of ve-
getables and pulses,” Ma-
dan Sabnavis, chief econo-
mist at the Bank of Baroda
said. “In particular, pota-
toes, onions and tomatoes
have witnessed a decline,
leading to food inflation
falling by 3.9%. In the food
basket, edible oils wit-

nessed sharp increases
though the topline number
was down to 7.9%. Mustard
and coconut oil were the
main drivers of inflation
here”

This contraction in food
prices offset the impact of
a quickening in fuel infla-
tion to 2.3% in November
2025, compared to 2% in
October, and a contraction
of 1.8% in Novemnber of last
year. Inflation in the pan,
tobacco, and intoxicants
category quickened margi-
mnally in November 2025 to
3% from 2.9% in October.

The clothing and foot-
wear category, on the oth-
er hand, saw inflation ease
marginally to 1.5% from
L7%.

Inflation in the housing
category remained virtual-
Iy unchanged at 2.95% in
November 2025 as com-
pared to 296% in October.

deflation, supply-side factors, seasonal effects, role
of MSP and buffer stocks.

GS 2: Economic Governance: RBI’s role, MPC
decision-making, policy coordination between fiscal
and monetary authorities.

GS 4: Ethics & Public Policy: Balancing inflation
control with growth and welfare concerns, protecting
purchasing power of vulnerable sections.

Prelims: CPI vs Core CPI, inflation target (4% + 2%),
Monetary Policy Committee, role of RBI in price
stability.




RETAIL INFLATION

WTN
(WHAT’S THE
NEWS)

but food prices are
still cheaper than

a year ago, keeping
food in a deflation

Zzone
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RETAIL INFLATION

BASE EFFECT AND INFLATION

Inflation was dragged higher by an unfavourable base effect,
which was particularly strong for food items.

Base effect is the distortion in a percentage change caused by an unusually
high or low figure in the previous reference period (the “base’).




RETAIL INFLATION

Low base
High rebound

Dampened growth

|
o e .

Despite the unfavourable base, food prices were
month in a row in November, this time by 3.91%.

year for the sixth




[ RETAIL INFLATION

FOOD PRICES
AND INFLATION

The deflationary trend in food items was led
by strong deflation in vegetables and pulses
and products.

" Deflation refers to inflation being1
below zero or in the negative
territory, implying that prices
in a month are lower compared

to the same month last year




N
RETAIL INFLATION ] nExT

What is Deflationary Trend

©

A sustained decrease in the general

price level of goods and services, meaning
money’s purchasing power rises, ailuowing
you to buy more with the same amount

!
It signals weak demand E
Can lead to reduced spending ;
(people wait for lower prices) ;
Lower business profits E
Unemployment :
Higher real debt burdens E

Economic stagnation, often requiring
central banks to cut rates to spur actnvnty,




RETAIL INFLATION

Non-Food
Categories

e Clothing and footwear up 0.1 % m-o0-m
® Housing up 0.2% m-o m

® Fuelup 0.2% m-om :
e Gold and silver

make up only

119%

of the entire
basket




[ RETAIL INFLATION

Non-Food
Categories

Astronomical rise in gold and silver prices
has greatly influenced the headline retail
inflation rate

Gold Silver

inflation inflation

58. 32% 65.52




RETAIL INFLATION

Elevated gold and silver
inflation was the reason
why core inflation - or
inflation excluding food
and fuel items - 4.4 pe-
rcent in November.

STATUS OF CORE
INFLATION

This upward pressure on

core inflation from gold
and silver prices was
nullified by the continued
impact of Goods and
Services Tax (GST) rate
cuts that took effect on
September 22




RETAIL INFLATION

INFLATION
AND RBI
RATE CUT

The CPI data for November after the RBI’s
Monetary Policy Committee (MPC) last week cut
the policy repo rate by 25 basis points (bps)

to 5.25 percent.

The central bank has forecast prices to rise but
the RBI governor said underlying inflation press
ures are even lower as sharply higher precious al
prices were lifting headline inflation by as much
as 50 bps.

With headline inflation subdued — the average

for the first eight months of 2025-26 is 1.8 percent
lower than the RBI’s full-year forecast of 2 percent —
economists see a chance that the MPC may cut
interest rates again at its next meeting in early
February




PAX SILICA

Context:

India has been kept out of the US-led Pax Silica coalition on critical

minerals and advanced supply chains, raising questions about strategic alignment
amid efforts to counter China’s dominance.

India out of US-led coalition on
critical minerals supply chain

Ravi Dutta Mishra
New Delhi, December12

ANEW US-led strategicinitiat-
ive, Pax Silica, which aims to
build a secure supply chain
ranging from critical minerals
and energy inputsto advanced
manufacturing and semicon-
ductors, does notinclude India.

This comes at a time when
an India-US trade deal remains
elusive despite several high-
level talks and rounds of tech-
nical negotiations.

Delhi hasbeen vying for op-
portunities duringthe ongoing
global supply chain realign-
mentas US and European com-
panies are looking to diversify
away from China. The West’s
diversification push has gath-

EXPLAINED

Countering China’s
dominance

PaxSilicaisaUS-led initiative
tocounter China’sdom-
inanceinnewagesectors. It
aimstoreducewhat US calls
“coercivedependencies” and
protect materialsand capa-
bilities “foundational to arti-
ficialintelligence”,and “en-
surealigned nations can
developand deploy transfor-
mative technologies atscale”.

ered pace, especially after
China imposed restrictions on

rare earth magnets, disrupting
global supply chains.

A US Department of State
statement said the inaugural
Pax Silica Summit convenes
counterparts from Japan, the
Republic of Korea, Singapore,
the Netherlands, the United
Kingdom, Israel, the United
Arab Emirates and Australia.
“Together, these countries are
home to the most important
companies and investors
powering the global Al supply
chain,” the statement said.

Pax Silica is a US-led stra-
tegic initiative to build a “se-
cure, prosperous, and innova-
tion-driven silicon supply
chain” —from critical minerals
and energy inputs to advanced

»CONTINUED ON PAGE 2

Syllabus Integration:

GS 2: International Relations: Supply-chain diplomacy,
minilateralism, India-US strategic partnership limits,
balancing strategic autonomy. Global Governance:
Coalition-building, geopolitics of decoupling/de-risking
from China, role of like-minded groupings.

GS 3: Indian Economy & Strategic Resources: Critical
minerals, semiconductors, rare earths, industrial policy,
resilience of global value chains. Science & Technology:
Advanced manufacturing, Al-linked supply chains,
technology access and export controls.

GS 4: Ethics & Strategic Decision-making: National
interest vs alliance politics, equitable access to critical
technologies.

Prelims: Pax Silica initiative, critical minerals list,
China’s dominance in rare earths, concept of “coercive
dependencies”.




PAX SILICA

India left out

of US-led
coalition

Pax Silica

be

which is meant to secure
supply chains for critical
minerals, energy inputs, I I I I
advanced manufacturing e—
and semiconductors

WTN
(WHAT’S THE
NEWS)
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[ PAX SILICA

KEY TAKEAWAYS

This new initiative [l

will not include |

India I
\

Inaugural Pax Silica Summit convenes counterparts

N o [ P

Japan, Republic of Korea, Singapore, Australia

Together, these countries are = [Te[a e
home to the most important nations can
companies and investors develop and
powering the global Al deploy

supply chain transformative

: . technologies
Countries will partner on at scale

securing strategic stacks of
the global technology supply chain, inclulng, but
not limited to, software applications and platforms |




PAX SILICA

WHAT IS INCLUDED?

Protecting sensitive
technologies and
critical infrastructure
from undue access or
control by countries
of concern

New joint ventures
and strategic
co-investment
opportunities

Building trusted
technology ecosystems,
including ICT systems,
fibre-optic cables,

data centres,
foundational models
and applications




PAX SILICA

WHY INDIA IS NOT
INCLUDED

US-led initiatives are
among the top in terms
of Al and semiconductor
supply chain, and India
currently has not evolved
in these sectors.

Ongoing trade war
and pending trade deal

Like the Minerals Security
Partnership (MSP)
launched by the US in
2022, India could join

the initiative at a later
stage




CENSUS AND OUTLAY

Context: The Union Cabinet has approved 211,718 crore for a two-phase Census

2027, including caste enumeration, marking India’s first digital census with major
implications for governance and welfare design.

CASTE ENUMERATION TO BE PART OF EXERCISE Cabinetclears

Govtsanctions RS11,718cr  Shosese.
education

for two-phase Census 2027 rieor

‘3:"’“ k,\‘?

Syllabus Integration:

GS 1: Society & Demography: Census as a tool for population
dynamics, caste structure, social stratification, and
representation.

GS 2: Governance & Polity: Constitutional mandate of Census,
evidence-based policymaking, federal implications, and welfare
targeting.

GS 2: Social Justice: Caste data for inclusive policies,
affirmative action calibration, and addressing horizontal W
inequalities. ko
GS 4: Ethics & Data Governance: Privacy, informed consent,

digital data protection, and responsible use of sensitive socio-
economic data.

Prelims: Census of India Act, 1948; last Census (2011); first
digital Census; two-phase process (house-listing & population
enumeration); inclusion of caste enumeration.

Census 2027 to cost 11,718 crore, no :
separate budget earmarked for NPR *

na ang e
mel m to citizens of eves the local level. “The enum-
- Lok Sabha that no decision dem ographic foainy  efanm, generally govern-
- has been taken to update 5 of ment teachers and ap-
or  the NPR during the forth- 's‘ bk: ’  pointed by the State
c )mmg('fn sus exercise. a grand reality of New In-  governments, will be doing
dia in the Amrit Kaal.” the field work of Census in

addi heir regular

sus in 2020.
i-  vernment n[orm d

8
In 2019, the U
net chaired by

ichw -
lected in 1010 and upd.xmi e:
in 2015 and already has a

s namely Census Manage:
“ , ma - ment and Mon ing Sys-
d ata |h| se of f 119 crore resi-  sion il ble ;\nd actionable  tem, has been de\elnped
dents, o be updated at” as part of the for monitoring the Census
vmh(h hrs( ph ise of Cen- mgm e benefits of l'g odgo “Census-as-a-Service process in real time.




CENSUS AND OUTLAY

India’s first fully digital
Census in 2027

o

Union Cabinet has sanctioned
¥ 11,718 crore for the Census, which will
be held in two phases and will include

detailed caste enumeration .

The Cabinet has also cleared a

Bill to create a single higher- l l l l
TR,

education regulator

WTN
(WHAT’S THE
NEWS)
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[ CENSUS AND OUTLAY

CENSUS

KEY TAKEAWAY

The Census 2027,
world’s largest

2027

administrative and
statistical exercise.
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{ CENSUS AND OUTLAY }

CENSUS
2027

the houselisting
and housing
phase between
April and
September
next year




{ CENSUS AND OUTLAY

HOUSELISTING &
HOUSING PHASE

Paving the way for the
main Population
Enumeration (Phase Il)
to count people in

the next phase




{ CENSUS AND OUTLAY

Features of
Census 2027 m}(i

India’s first systematic modern
census was conducted in 1872 1

First synchronous and
comprehensive census

completed in 1881 under W.C.

Census 2027 will be the
16th in the series




{ CENSUS AND OUTLAY

Features of
Census 2027 /"m(i

Caste enumeration will
be done in second phase

It will be the first-ever
digital Census

Data on housing, amenities,
assets, demography, etc

Option to self-enumerate
will be provided to public




IMF’S CONDITIONS FOR PAKISTAN

« GLOBAL

Context: IMF has imposed 11 new structural and governance-linked
conditions on Pakistan for continued disbursement under EFF-RSF loans,
reflecting concerns over macroeconomic stability, reforms credibility, and

geopolitical risks.

IMF’s 11 new conditions for cash-strapped Pakistan to avail loans

Aanchal Magazine
New Delhi, December12

NOTING THAT concerns about Pakistan’s
business and reputational risks have re-
duced astensions with India waned, the In-
ternational Monetary Fund (IMF) Thurs-
day imposed 11 new structural benchmarks
that Islamabad hasto meetinordertoavail
its loans, three of which have to be met by
the end of December.

Cash-strapped Pakistan is currently avail-
ingtwo credit facilities fromthe IMF:a$7-bn
Extended Fund Facility (EFF),and a$1.3-bn
climate-focussed Resilience and Sustainabil-
ity Facility (RSF). The EFF offers a long re-
payment period to help countries facing seri-
ous balance of payment issues implement
structural reforms; the RSFaims to build re-
silience against climate vulnerabilities.

On Thursday, Pakistan's central bank
announced that it had received a tranche
of $1.2-bn — $1-bn under the EFF and $200-
mn under the RSF — from the IMF, the ap-
proval for which was received in October.
With this, Pakistan has received a sum of
about $3.3-bn under the two arrangements.

11 new conditions
Afterits‘Governance and Corruption-Di-
agnostic (GCD) Assessment’ in November
found that corruption is a “persistent fea-
ture” of Pakistan’s governance landscape,
the IMF said that Pakistan must publish asset
declarations of high-level federal civil ser-
vants. It hasalso asked Pakistantodevelopa
comprehensive medium-term tax reform
strategy that includes at least: a sequenced
roadmap of tax policy, administration, and
legal reforms; clear governance arrange-

Structural
benchmarks

® Outof the 11condi-
tions, threerelate to
tax reforms, asset
declarations of gov-
ernment officials
and private sector
participationinthe
energy sector.

@ Pakistan has to
meet these three
conditions by the
end of December

ments; and aresource plan forimplementa-
tion. Moreover, Islamabad must finalise pre-
conditions for the private sector participa-
tion for Hyderabad Electric Supply
Company and Sukkur Electric Power Com-
pany, two public sector utilities. These con-
ditions must be met by the end of December.
By March, Pakistan must finalise a fiscal
roadmap that includes at least: prioritisa-
tion of key reform areas; staffing require-
ments and roles; timelines and milestones;
revenue impact estimates; and key per-
formance indicators. To boost FX inflows,
Pakistan must complete a comprehensive
assessment of remittance costs and struc-
tural impediments to cross-border pay-
ments by end-May 2026.
y 2, anational policy for sugar
market liberalisation with clear timelines
for implementation must be adopted.

Pak loans, India’s concerns

Intheaftermath of the Pahalgam terror
attack and Operation Sindoor in May, India
abstained from voting in the IMF board
meeting, citing Pakistan’s “poor track rec-
ord" and the possibility of “misuse of debt
financing funds for state-sponsored cross-
border terrorism”.

Two days before its board met on May 9
to approve $2.4-bn worth loan facilities to
Pakistan, the IMF staff had flagged “reputa-
tional risks” over perceived misuse of its
lendingand theincrease in “enterprise risks”
duetorisingtensionswith India. But the IMF
team that visited Karachi and Islamabad in
September-October for the second review of
the EFF and the first review under the RSF
noted that Pakistan’s economic program is
“entrenching macroeconomic stability and
rebuilding market confidence”.

Syllabus Integration:

GS 2: International Relations & Global
Institutions: IMF conditionalities, lender-borrower
asymmetry, economic sovereignty, and India’s
strategic concerns over Pakistan’s financial
credibility.GS 3: Indian Economy & External
Sector: Balance of Payments crises, fiscal
consolidation, tax reforms, energy sector
restructuring, and implications of sovereign debt
sustainability.

GS 3: Internal Security (Linkages): Concerns over
misuse of international financing and terror-
financing risks affecting regional stability.

GS 4: Ethics & Governance: Transparency, anti-
corruption benchmarks, accountability in public
finance, and ethical conditional lending.

Prelims: IMF instruments (EFF, RSF), purpose of
structural benchmarks, Pakistan’s recurring IMF
bailouts, role of IMF Board voting dynamics.




[ IMF’S CONDITIONS FOR PAKISTAN

IMF LOAN

CONDITIONS

IMF has released another WTN

loan installment to Pakistan (WH AT’S THE

but has added 11 new strict
conditions focusing on NEWS)
governance, tax reforms and
privatisation, reflecting
concerns over corruption
and economic management.
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JAlS

KEY TAKEAWAYS

o Also conducted the first Concerns about Pakistan’s
gl review of the arrangement business and reputational
W under the Resilience and Camm risks have reduced as
) Sustainability Facility tensions with India have

(RSF) waned

4

The IMF released the

country report for Pakistan

after agreeing in October to

IMF process the second $1-billlon
tranche for the country as
part of its $7-billion Extended
Fund Facility (EFF) lending
program




[ IMF’S CONDITIONS FOR PAKISTAN

THE EXTENDED
FUND FACILITY (EFF)

EFF offers longer program
engagement and a longer
repayment period

Eligibility: All member countries facing
actual or potential external financing needs

Most often used by advanced and emerging

market countries




[ IMF’S CONDITIONS FOR PAKISTAN

THE EXTENDED

FUND FACILITY (EFF)

CONDITIONS :
_ DURATION

e Countries’ policy commitments expected
to focus on structural reforms to address
institutional or economic woaknesses.

e Disbursements conditional on the
observance of quantitative performance
criteria

Typically approved for periods of 3 years,
but may be approved for periods as
long as 4 years

The market-determined Special Drawing

1/ 5 i |
Over 4'2-10 years in 12 equal semiannual Rights (SDR) interest rate

installments




[ IMF’S CONDITIONS FOR PAKISTAN

RESILIENCE AND
SUSTAINABILITY
FACILITY (RSF)

=

= [[e]] o]

e All PRGT-eligible low-income
countries

o small states (population under 1,5
million)

e all middle-income countries

Affordable longer-term
financing to support reforms
to reduce risks to prospective
balance of payments (BoP)
stability, including thase
related to climate change
and pandemic preparedness




IMF’S CONDITIONS FOR PAKISTAN

GOVERNANCE AND
CORRUPTION
DIAGNOSTIC (GCD)
ASSESSMENT

In-depth country-specific q'
analysis by the International = *
Monetary Fund (IMF)

Provides tailored, actionable =
recommendations to improve
accountability, transparency : :
and institutional capacity




MACAULAY MINUTE

Context: The article revisits Macaulay’s Minute on Education through the
lens of a colonial-era medical college, highlighting enduring debates on
language, knowledge systems, and decolonisation of education.

Syllabus Integration:

GS 1: Modern Indian History & Culture: Colonial
education  policy, @ Macaulay’s Minute (18395),
marginalisation of indigenous knowledge systems,
cultural hegemony.

GS 2: Governance & Social Justice: Language policy in
education, medium of instruction debates, access and
equity in higher education.

GS 3: Science & Technology (Policy Interface): Western
vs indigenous medical knowledge systems, evolution of
scientific institutions in colonial India.

GS 4: Ethics & Intellectual Decolonisation: Epistemic
injustice, respect for plural knowledge traditions,
ethical foundations of education policy.

Prelims: Macaulay’s Minute (1835), Orientalists vs
Anglicists debate, role of colonial medical colleges, early
modern education reforms.

l‘ n '\l

In the days that led up to Macaulay’s
much-maligned Minute on Education was a
little-known debate: whether the Calcutta Medical B
College should teach Western medicine in English E A
oran Oriental language. MANOJ MITTA drawson 5
historical research from that period to show how a
cultural contest that rages today was once firmly
rooted in questions of science

*English vs Arabic: How Macaulay had his wa\ y

1822: The East India Company set un Native Medical Institution (NMI)



MACAULAY MINUTE

CALCUTTA
MEDICAL COLLEGE
AND MACAULAY WTN

How debates around (WH AT’S THE

Calcutta Medical College

in the 1830s influenced

Macaulay’s famous Minute NEWS)
on Education and the wider

shift to English-medium

Western education in India
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The first ever medical college anywhere in
the country, focused exclusively on allopathy
or the Western medical system, was set up

on January 28, 1835

Prior to this medical college there was a

A
13-year-old college called Native Medical It was caued Medlcal College, Bengal”:

Institution which had tried to teach in local which has since gained currency as
languages a disparate blend of allopathy

with unani and ayurveda Calcutta Medical College

In a departure from traditional exclusionary Macaulay wrote his Minute just five days

practices, its portals were open to all after the commencement of the medical
Indians irrespective of caste and creed college




[ MACAULAY MINUTE

MACAULAY MINUTE
AND MEDICAL COLLEGE

The debate on language of instruction in
the college contributed to this famous
minute

“English could be “taught thoroughly to
as many as have opportunities to learn it,”

science should be “diffused generally
by means of the languages of the Country”




N
MACAULAY MINUTE ] nexr

KEY POINTS OF THE MINUTE

English should be the language for teaching
European literature and science

FUNDING

All government education funds should exclusively
support English education, with no new grants
for Oriental learning




MACAULAY MINUTE

KEY POINTS OF THE MINUTE
ORIENTAL STUDIES

Declared traditional Indian learning (Arabic, Sanskrit)
as inferior and less valuable

Education should target a small elite class (“natives”)
who would then filter knowledge down to the masses

though this was later interpreted as a policy
to educate fewer people




[ MACAULAY MINUTE

WOOD'S DESPATCH |l cfroir™

- primary: vernacular
languages

- secondary: English and
vernacular languages

The government

education for
women

Eg' e

[ " should support

A separate At least one

education
government
department school should O

should be be opened in

givgn grants every district
-in-aid




[ MACAULAY MINUTE

WOOD'S DESPATCH
O

" The training of Universiti
_ teachers should be niversities
At least one ~ promoted and are established

governmeiit in large cities
schoul should
be opened

in every district

| Secular education is to
be promoted




100% FDI IN INSURANCE SECTOR

Context: The Union Cabinet has approved private participation in the nuclear sector
and 100% FDI in insurance, signalling a reform push to boost investment, energy
security, and long-term growth.

Cabinet clears private participationin
nuclear sector,100% FDI in insurance

ENS Economic Bureau
New Delhi, December12

CLOSE ON the heels of Prime
Minister Narendra Modi’s asser-
tion that the country is in full-
fledged “reform express” phase,
the Union Cabinet on Friday ap-
proved a host of legislative and
administrative measurestogive
apushtodifferentsectorsofthe
economy, including civil nu-
clear energy and the insurance
sector.

A Bill to raise the foreign di-
rect Investment (FDI) limitinin-
surance companies from 74 per
centto100 per cent got the nod,
in what could unlock the sec-
tor’s full potential, which is an-
ticipated to grow at 7 per cent
annually over the next five
years. The Bill, to be tabled in
Parliament next week, is ex-
pected to attract stable and sus-
tained foreign investments, en-
hance competition, facilitate
technology transfer, and signifi-
cantly improve insurance pen-
etration in the country.

Additionally, the Billaimsto
relax current restrictionsonthe
repatriation of dividends and
key management personnel for
foreign-owned firms, thereby
boosting the ease of doing busi-
ness.However, at least one
among the Chairman, Manag-
ing Director, or CEO must be an

¢ REFORMPUSH

® ABilltoraise the foreign direct
Investment limitininsurance
companies from 74% to 100%
received the Union Cabinet’s
approval, ina move that could
unlock the sector’s full potential

@ SHANTI Bill allowing private
participants in the nuclear power
sector approved. This comes
amid the country’s plan to add
100 gigawatt of nuclear capacity
by 2047

Indian citizen. The Cabinet also
approved the Atomic Energy
Bill, 2025 or the Sustainable Har-
nessing and Advancement of
Nuclear Energy for Transform-
ing India (SHANTI) Bill allowing
private participants in the nu-
clear power sector. The move
comes amid the country’s plan
to add 100 gigawatt of nuclear
capacity by 2047.

In the Union Budget 2025-
26, the government has an-
nounced plans to increase pri-
vate sector participation in
setting up nuclear capacities by
amending the Atomic Energy
Act and the Civil Liability for
Nuclear Damage Act. For this
purpose, the government had
also announced the setting up

ofaNuclear Energy Mission for
the research and development
of Small Modular Reactors
(SMR) with an outlay of Rs
20,000 crore. The government
has targeted at least five in-
digenously developed SMRs
that will be operationalised by
2033.

Thelegislationincludescore
activities such as exploration of
atomic minerals, fuel fabrica-
tion, equipment manufactur-
ing, and aspects of plant oper-
ations. The SHANTI Bill
proposes a slew of structural re-
forms, including an indepen-
dent nuclear safety authority
and a dedicated nuclear tribu-
nal, reports suggested.

“The Bill is critical to align
civil nuclear liability for oper-
ators and suppliers with inter-
national standards to attract
global technology providers as
well as private investors,” said
Anujesh Dwivedi, Partner, De-
loitte India.

Currently, the tariff for nu-
clear power is governed by the
Department of Atomic Energy,
inconsultation with the Central
Electricity Authority. However,
private sector participation will
necessitate governance by an
independent regulator (fuch as
CERC), enabling the possibility
of competitive determination of
tariffs, Dwivedi noted. FE

Syllabus Integration:
GS 2: Governance & Public Policy: Legislative reforms (Atomic
Energy Act, Civil Liability for Nuclear Damage), Centre’s reform
agenda, role of independent regulators.
GS 3: Indian Economy & Infrastructure: FDI liberalisation,
insurance sector deepening, nuclear energy for clean baseload
power, SMRs and energy transition, ease of doing business.
GS 3: Science & Technology: Indigenous Small Modular Reactors
(SMRs), nuclear fuel cycle, technology transfer and
indigenisation.
GS 3: Environment & Energy Security: Low-carbon growth,
nuclear power in climate commitments and energy mix
diversification.
GS 4: Ethics & Governance: Nuclear safety, liability, risk-
sharing, regulatory accountability, balancing public interest with
private profit.
Prelims: FDI limits in insurance (100%), SHANTI Bill, SMRs,
Atomic Energy Act, Civil Liability for Nuclear Damage Act, target
of 100 GW nuclear capacity by 2047.
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CABINET WTN

CLEARANCE (WHAT’S THE
NEWS)

Union Cabinet has approved
private participation in the
civil nuclear power sector
and has also cleared

100% foreign direct
investment (FDI) in Indian
insurance companies.
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Nuclear energy in India: UG s
Strategic sector e Atomic Energy Act, 1962
: ! g o Civil Liability for Nuclear Damage
historically state-dominated Act (CLNDA), 2010
PRIVATE PARTICIPATION
IN NUCLEAR SECTOR
Key operator: Department:
Nuclear Power Corporation Department of Atomic Energy
of India Ltd. (NPCIL) (BRI B 2,00
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|

EARLIER POSITION

@D
‘.‘ Allowed only as
suppliers/vendors

@@ Private sector:

S

Not allowed as
operators of
nuclear plants
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~ Nuclear power
tariffs:

Regulated by government

~ (not market-based)
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Private participation approved .
in nuclear power sector Recent Cabinet
Cleared via: AN Decision

(Sustainable Harnessing]
and Advancement of
Nuclear Energy in India
Bill, 2025)

Objective:

Add 100 GW nuclear
capacity by 2047
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international norms

KEY PROVISIONS OF
SHANTI BILL

t Nuclear Safety

Authority
e Dedicated Nuclear Tribunal

Allows private entities in:

e Nuclear power generation

e Fuel fabrication
e Equipment manufacturing
e Certain plant operations
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SMALL MODULAR
REACTORS (SMRs)

SMRs: Compact nuclear
reactors (<300 MW)

Budget 2025-26
announcement:

320,000 crore Nuclear
Energy Mission

Target: At least 5 indigenous SMRs
Operational by 2033

Importance:
e Lower cost
e Enhanced safety

e Suitable for private
participation
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REGULATION & TARIFFS

Current regulator:
BE1 Department of Atomic
mmmm. Energy (with CEA

Proposed change:

&Y Independent regulator
(similar to CERC)

Enables:

Competitive tariff
determination

il
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Insurance sector regulator:

IRDAI

..................................................

+/ Life insurance
v/ General insurance
v/ Health insurance

Strategic sector for:

v/ Financial inclusion
v/ Long-term capital formation
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EARLIER FDI LIMITS

26%°49%->74%

(with conditions)

FDI limit raised to

1 O O% Via amendment to
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Conditions
Attached
Companies must: At least one among:
y . Chairman / MD/

e Retain Indian CEO to be

management control Indian resident

Dividend m

* Meet SOIVenCy and repatriation norms

governance norms relaxed
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JAS

EXPECTED BENEFITS

Technology
transfer

+




MGNREGA TO BE RENAMED

NEXT
J1AS

Context: The government is considering renaming and expanding
MGNREGA, increasing guaranteed work from 100 to 125 days to
strengthen rural employment security amid underutilisation of the

scheme.

Syllabus Integration:

GS 2: Polity: Legislative amendment process, renaming
of Acts, role of Finance Commission in scheme
continuation.

GS 2: Governance & Social Justice: Rights-based
welfare, legal guarantees of employment, Centre-State
implementation dynamics, reform of flagship schemes.
GS 3: Indian Economy (Inclusive Growth): Rural
distress, labour absorption, counter-cyclical fiscal policy,
demand stabilisation through public works.
GS 4: Ethics & Social Policy: Dignity
distributive justice, welfare accountability,
social protection.

Prelims: MGNREGA (2005), 100 days employment
guarantee, proposed 125 days, average employment
days (~50), funding via Finance Commission awards.

of labour,
ethics of

Govt. likely to rename MGNREGS to
‘Pujya Bapu Gramin Rozgar Yojana’

Sobhana K. Nair
NEW DELHI

The government is likely to
introduce a Bill in the on-
going Winter session of
Parliament amending the
Mahatma Gandhi National
Rural Employment Gua-
rantee Act (MGNREGA),
changing the name of the
flagship rural employment
scheme to “Pujya Bapu
Gramin Rozgar Yojana”.
According to senior go-
vernment functionaries,
the amended Bill was
cleared by the Union Cabi-
net in its meeting held on
Friday. There was no offi-
cial announcement on the
proposal at the Cabinet
briefing addressed by Un-
ion Minister Ashwini Vaish-
naw. The original Bill
passed by Parliament on
August 25, 2005, was

[

13, O
Flagship scheme:
household during

called the “National Rural
Employment  Guarantee
Act”. The suffix “Mahatma
Gandhi” was added in
2009.

The flagship scheme
guarantees up to 100 days
of wage employment in ev-
ery financial year to every
household whose adult
members volunteer to do

T S - Lt
: A BT . ~
se number of days of employment per
years stood at 50.35 days. FILE PHOTO

unskilled manual work.
The sources also indicated
that the government plans
to increase this to 125 days.

As per a written answer
by the Minister of State for
Rural Development Kam-
lesh Paswan on Friday in
the Rajya Sabha, the aver-
age number of days of em-
ployment per household

during the past five years
comes to 50.35 days. He al-
so noted that the scheme
was a “fallback option
when no better employ-
ment  opportunity is
available”.

In 2022, the govern-
ment had appointed a pa-
nel headed by former Un-
ion Rural Development
Secretary Amarjeet Sinha
to review the scheme, es-
pecially the inter-State va-
riations, and lower expen-
diture under the scheme in
States with higher poverty
rates. The amended Bill is
likely to take into account
the panel’s recommenda-
tion, introducing exclu-
sionary clauses based on
economic indices of a
State.

The government is also
likely to tweak the
scheme’s funding pattern.

100 to125days:
MNREGA scheme
toget name change

In FY25, average employment days per
household under scheme was just 50

Harikishan Sharma
New Delhi, December 12

THE GOVERNMENT may fi-
nalise arevamp ofthe Mahatma
GandhiNational Rural Guaran-
tee Actand increase thenumber
of guaranteed employment
daystoeligible rural households
from 100 now to 125.

The Union Cabinet dis-
cussed the proposal to expand
the scheme and also to change
the name of the law itself to
Pujya Bapu Rural Employment
Guarantee Act, sources in the
government said.

While the law guaranteed
jobs for 100 days, the average
days of employment provided
per household under the
scheme was just about 50 days
in 2024-25. In fact, the number
of households completing
100 days stood at 40.70 lakh
last year. In the current finan-
cial year, only 6.74 lakh families
have hitthe 100-day ceiling.

The proposal comes on the
back of an approval process al-
ready initiated by the govern-
ment for continuation of the
schemeinthe Sixteenth Finance
Commission awards which will
be effective April 1,2026.

e Approved by Cabinet

Rs 11,718 CR for Census 2027

ABILLtosetup ahighereduca-
tion regulator which will replace
bodies such as UGC and AICTE

ABILLtoraise FDI intheinsur-
ance sector to 100 per cent

ABILL to open nuclear energy
sector to private players

PAGES7,15

In2022, acommittee consti-
tuted by the Ministry of Rural
Development, which admin-
istersthe MNREGS, wastasked
to study the performance of
states and issues related to the
scheme’s governance. The
committee had submitted its
report last year.

The NREGA was enacted in
2005, and was renamed by the
then UPA government as Ma-
hatma Gandhi National Rural
Employment Guarantee Act
with effect from October 2,
2009. According to sources, the
NDA government will have to
amend the law torename itand
increase the number of

»CONTINUED ON PAGE 2



MGNREGA TO BE RENAMED

RAISING THE
GUARANTEED Win
2
FROM 1000 125 (WHAT S THE
HOUSEHOLD RENAMING NEWS)
THE LAWAS
THE '‘PUJYA
BAPU RURAL
EMPLOYMENT

GUARANTEE ACY
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RECENT DEVELOPMENTS

PROPOSED EXPANSION: REASON:

Guaranteed employment days may ...............: ..... OSSR i p e et
increase from Underutilisation — average

employment in FY25
100 125 days 250 days/household

COMPLETION DATA:

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Households completing full 100 days
remain low

ADMINISTRATIVE REVIEW:

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

MoRD committee (2022) studied
scheme performance &
governance issues
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Mahatma Gandhi National Rural
Employment Guarantee Act
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Enhance livelihood
security in rural
areas

Provide employment
during agrarian
distress

Objectives

Strengthen grassroots

democracy via
Gram Sabhas

Create durable
rural assets
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FUNDING PATTERN

Wages EREIRARRTD

100% BY CENTRAL
GOVERNMENT

vaterisl [

cost 75% CENTRE,
25% STATES

allowarice @ T



MGNREGA TO BE RENAMED

FEATURES

KEY IMPLEMENTATION

JU
Demand-based EE]
Employment provided on application

Time limit
Work to be provided within 15 days

If work not provided

Unemployment -
allowance 111

Implementing agency
(primary)
Gram Panchayat

Wages
As per state-specific MGNREGA
wage rate

Payment mode

~ DBTinto bank/post office accounts




MGNREGA TO BE RENAMED

g

KEY FACTS ABOUT

&

MGNREGA
v

NOT A CENTRAL
SECTOR SCHEME-IT IS

CENTRALLY SPONSORED

BUT RIGHTS-BASED

RENAMING CANNOT

v/| BE DONE BY

EXECUTIVE ORDER
ALONE

EMPLOYMENT IS
NOT AUTOMATIC -
MUST BE DEMANDED




